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AUDITORS’ REPORT TO THE MEMBERS

(a) In our opinion, proper books of accounts have been kept by the Company as required

by the Companies Ordinance, 1984;

(b) in our opinion: -
() . the balance sheet and profit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984, and
are in agreement with the books of account and are further in accordance with

accounting policies consistently applied:
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: HAROON ZAKARIA & COMPANY
Chartered Accountants

Continuation Sheet............

(i)  the expenditure incurred during the year was for the purpose of the Company's

business; and

iii)  the business conducted, investments made and the expenditure incurred during

the year were in accordance with the objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations
given to us, the balance sheet, profit and loss, statement of other comprehensive
income, cash flow statement and changes in equity account together with the notes
forming part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984, in
the manner so required and respectively give a true and fair view of the state of the

Company's affairs as at June 30, 2016 and of the loss for the year then ended: and

(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).

%, Honeun Mlq gC,.

Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: 0 3 OCT 2016

Engagement Partner:
Muhammad Yameen



ICON CAPITAL MANA GEMENT (PRIVAT. E) LIMITED

BALANCE SHEET
AS AT JUNE 30, 2016

2016 2015
Note Rupees Rupees
ASSETS
Non-Current Assets
Property and equipments 4 14,999,519 15,459,858
Intangibles 5 8,370,000 9,410,000
Long-term investments 6 6,630,000 6,630,000
Long-term deposit 7 1,612,682 1,484,650
31,612,201 32,984,508
Current Assets
Trade debts 8 7,725,293 4,926,557
Advances, deposits and other receivable 9 1,279,292 1,726,014
Short term investments 10 5,030,755 5,072,420
Tax refunds due from government 11 310,047 -
Bank balances 12 5,526,536 8,034,691
19,871,923 19,759,682
Total Assets 51,484,124 52,744,190
CAPITAL AND LIABILITIES
Authorized Capital
5,000,000 Ordinary shares of Rs.10 each 50,000,000 50,000,000
Issued, subscribed and paid-up capital 13 50,000,000 50,000,000
Unappropriated loss (2,019,250) (1,250,290)
47,980,750 48,749,710
Long Term Liabilities
Long term deposits payables 112,500 -
Deferred tax liability 14 1,063,954 1,080,709
1,176,454 1,080,709
Current Liabilities
Trade and other payables 15 2,256,738 2,900,139
Short-term borrowing 16 70,182 -
Provision for taxation 17 - 13,632
2,326,920 2,913,711
Contingency and Commitment 18
Total Capital and Liabilities 51,484,124 52,744,190

The annexed notes form an integral part of these financial statements,
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ICON CAPITAL MANAGEMENT (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

Note

Operating revenue 19
Capital gain on sale of investment - net
Gain on re-measurement of investments carried

at fair value through profit or loss - net
Total comprehensive income for the year
Administrative and operating expenses 20
Other charges 21
Other income 22
Finance cost
(Loss) / profit before taxation
Taxation - net 23

(Loss) / profit after taxation

The annexed notes form an integral part of the financial statements.
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2016 2015
Rupees Rupees
5,118,347 4,240,419
626,652 1,053,683
(177,488) 199,904
5,567,511 5,494,006
(5,257,176) (5,199,626)
(1,000,000) -
442,551 555,773
(365,919) (396,648)
(613,033) 253,505
(155,927) 11,161
(768,960) 264,666

A
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Chief Executive |

Director



ICON CAPITAL MANAGEMENT (PRIVATE) LIMITED

STATEMENT oF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

(Loss) / profit after taxation

Other comprehensive income for the year

Total comprehensive (loss) / profit for the year

The annexed notes form an integral part of these financial statements,
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2016 2015
Rupees Rupees
(768,960) 264,666
(768,960) 264,666
a NN
Director



ICON cAPITAL MANAGEMENT (PRIVATE) LIMITED

CASH FLOW STAT, EMENT
FOR THE YEAR ENDED JUNE 30, 2016

A. CASH FLOw FROM OPERA TING ACTIVITIES
(Loss) / profit after taxation

Adjustment for non-cash charges and other items
Depreciation
Amortization

Changes in Working Capital:
(Increase) / decrease in current assets
Trade debts
Advances, deposits and other receivable
Increase / (decrease) in current liabilities
Trade and other payables
Short-term borrowing

Taxes paid
Long term deposits - net
Net cash used in operating activities

B. CASH FLOW FROM INVESTING ACTIVIT, IES

Capital expenditure incurred
Intangible
Long term deposits payables
Investments- net
Net cash generated from / (used in) investing activities

C. CASH FLoOw FROM FINANCING AC TIVITIES

Issue of share capital
Repayment of loan
Net cash generated from financing activities

Net decrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

The annexed notes form an integral part of the financial statements,
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2016 2015
Rupees Rupees
(613,033) 253,505
532,859 567,518
40,000 40,000
572,859 607,518
(40,174) 861,023
(2,798,736) (1,699,527)
446,722 (4,111,162)
(643,401) (5,578,359)
70,182 -
(2,925.233) (113 89,048)
(496,361) (134,022)
(128,032) (584,650)
(3,589,800) (11 ,246,697)
(72,520) (603,050)
1,000,000 (6,000,000)
112,500 -
41,665 (3,055,585)
1,081,645 (11,658,635)
- 25,000,000
- (8,900,000)
- 16,100,000
(2,508,155) (6,805,332)
8,034,691 14,840,023
5,526,536 8,034,691
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ICON CAPITAL MANA GEMENT (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2016

Revenue
Share capital Unappropriated Total
loss
-------- Rupees - - - - . _ _.
Balance as at June 30,2014 25,000,000 (1,514,956) 23,485,044
Loss for the year - 264,666 264,666
Issue of share capital 25,000,000 - 25,000,000
Balance as at June 30,2015 50,000,000 (1,250,290) 48,749,710
Loss for the year - (768,960) (768,960)
Balance as at June 30, 2016 50,000,000 (2,019,250) 47,980,750

The annexed notes form an integral part of these financial statements.
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ICON CAPITAL MAN4 GEMENT (PRIVA TE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

1

LEGAL STATUS AND NATURE OF BUSINESS

Icon Capital Management (Private) Limited (the Company) wag incorporated in Pakistan on March 14, 2011 as
a private limited company under the Companies Ordinance, 1984 (the Ordinance). The registered office is
situated at Icon House, Plot No.83-C, 2nd F loor, 12th commercial Street, Phase-2, DHA, Karachi. The
Company is a Trading Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited, Islamabad
Stock Exchange Limited and member of Pakistan Mercantile Exchange Limited,

The principal objects of the Company include share brokerage, money market transactions, consultancy
services, underwriting etc,

BASIS OF PREPARA TION
2.1  Statement of Compliance

These financial Statements have been Prepared in accordance with approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise of such International Financia]
Reporting Standards (IFRS) issued by the International Accounting Standards Board as are notified under
the Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance,

prevail.

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention except as stated
hereafter in the relevant accounting policies Further accrual basis of accounting is followed in the
preparation of these financia] statements.

2.3 Functional and Presentation currency

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards ag applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.



Judgments made by management in the application of approved accounting standard as, applicable in
Pakistan, that have significant effect on the financial statements and estimates with a significant risk of
material judgment in the next year are as follows: -

Property and equipment

amounts of the respective items of property and equipment with a corresponding affect on the
depreciation charge and impairment.

Intangible assets

Income taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax laws and establish provision where appropriate on the basis of amounts expected to be
paid to the tax authorities,

Effective date
Standard or Interpretation (annual periods beginning on or after)
IFRS 2 Share -based Payments - Classification and Measurement
of Share-based Payments Transactions (Amendments) 01 January 2018

IFRS 10 Consolidated Financial Statements, [FRS |2 Disclosure
of Interests in Other Entities and IAS 28 Investment in
Associates - Investment Entities: Applying the Consolidation
Exception (Amendment)

01 January 2016

IFRS 10 Consolidated Financia] Statements and [AS 28
Investment in Associates and Joint Ventures - Sale or
Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendment)

Not yet finalized



Effective date
Standard or Interpretation (annual periods beginning on or after)

IFRS 11 Joint Arrangements - Accounting for Acquisition of

01J 2016
Interest in Joint Operation (Amendment) anuary

IAS 1 Presentation of Financial Statements - Disclosure

01]J 2016
Initiative (Amendment) anuary

IAS 7 Financial Instruments: Disclosures - Disclosure Initiative -

011 2017
(Amendment) G 4

IAS 12 Income Taxes - Recognition of Deferred Tax Assets for

17
Unrealized losses (Amendments) e

IAS 16 Property, Plant and Equipment and IAS 38 intangible
assets - Clarification of Acceptable Method of Depreciation and 01 January 2016
Amortization (Amendment)

IAS 16 Property, Plant and Equipment IAS 41 Agriculture -

201
Agriculture: Bearer Plants (Amendment) 01 January 2016

IAS 27- Separate Financial Statements - Equity Method in"

: s 011J 2016
Separate Financial Statements" s oo

The above standards and amendments are not expected to have any material impact on the Company's
financial statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting standards have
also been issued by the IASB in September 2014. Such improvements are generally effective for
accounting periods beginning on or after 01 January 2016. The Company expects that such improvements
to the standards will not have any material impact on the Company's financial statements in the period of
initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP
Jor the purpose of applicability in Pakistan.

Standard or Interpretation Ejffective date
(annual periods beginning on or after)

IFRS 9 - Financial Instruments: Classification and Measurement 01 January 2018
IFRS 14 - Regulatory Deferral Accounts 01 January 2016
IFRS 15 - Revenue from Contracts with Customers 01 January 2018
IFRS 16 - Leases 01 January 2019

New Standards, Interpretations and Amendments

The Company has adopted the following accounting standard and the amendments and interpretation of
IFRSs which became effective for the current vear:



Standard or Interpretation

IFRS 10- Consolidated Financial Statements
IFRS 11 - Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entities
IFRS 13- Fajr Value Measurement

The adoption of the above accounting standards did not have any effect on the financial statements,

3 SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES

3.1

311

3.2

Property and E quipment

Change in accounting estimate

The depreciation policy has been changed in the current year from yearly to monthly.

June 30, 2016

If reported on Increase / (Decrease) Reported on
yearly policy in carrying value monthly policy

Efffect on Balance Sheet
Carrying amount of Property and Equipment 9,413,076 86,443 9,499,519

Efffect on Profit and Loss Account
Depreciation Expense 546,782 (13,923) 532,859

Effect on Statement of changes in equity
Accumulated loss (2,019,250) 86,443 (1,932,807)

Intangible Assets

An intangible asset is recognized as an assets if it s probable that economic benefits attributable to the
assets will flow to the company and coct af tha aemen - . 1



3.3

3.4

Intangible assets having finite useful lives are stated at cost less accumulated amortization and
accumulated impairment losses, if any. Amortization is charged from the date the asset is available for
use while in the case of assets disposed of, it is charged till the date of disposal. The useful lives and
amortization method are reviewed and adjusted, if appropriate, at each reporting date.

Intangible assets having an indenite useful life are stated at cost less accumulated impairment losses, if
any. An intangible asset is regarded as having an indefinite useful life, when, based on an analysis of all
the relevant factors, there is no foreseeable limit to the period over which asset is expected to generate net
cash inflows for the Company.

An intangible asset with an indefinite useful life is not amortized, However, the carrying amount is
reviewed at each reporting date or whenever there is an indication that the asset may be impaired, to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds the
estimated recoverable amount, it is written down to its estimated recoverable amount,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in profit and loss
account when the asset is derecognised.

Investments

Investments in securities are initially recognized at cost, being the fair value of the consideration given,
including the transaction costs associated with the investment, except in case of investments at fair value
through profit and loss, in which case these transaction costs are charged to the profit and loss account.
These are classified and measured as follows:

Held to maturity investments :

®
Investments with a fixed maturity where the Company has the intent and ability to hold to maturity are
classified as held-to-maturity investment. Held-to-maturity investments are carried at amortized cost using
the effective interest rate method less any accumulated impairment losses.

Investments at fair value through profit or loss

Investments which are acquired principally for the purposes of generating profit from short term
fluctuations in price or are part of the portfolio in which there is recent actual pattern of short term profit
taking are classified under this category. After initial recognition, these are re-measured at fair value.
Gains or losses on re-measurement of these investments are recognized in the profit and loss account
currently.

Available-for-sale

Investments which are not classified in preceding category is classified as available- for-sale investments.
After initial recognition, these investments are re-measured at fair value. Surplus / deficit arising from re-
measurement are taken to other comprehensive income until the investments are sold / disposed-off or
until the investments are determined to be impaired, at which time, cumulative gain or loss previously
reported in the other comprehensive income is included in the current year's profit and loss account.

Advances

Advances are carried at nominal amount. Provisions are made for doubtful amounts. Irrecoverable
amounts are written off to nrofit and lnce annnnnt
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3.6

3.7

3.8

3.9

Cash and cash equivalents
These include cash in hand and bank balances and are carried at cost.

Trade and other Ppayables

and loss account, except to the extent that it relates to items recognised directly in statement of changes in
equity or in which case it is recognised in equity.

Current

Provision for current taxation is based on taxability of certain income streams of the Company under
presumptive / final tax regime at the applicable tax rates and remaining income streams chargeable at
current rate of taxation under the normal tax regime after taking into account tax credits and tax rebates
available, if any.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between
the carrying amount of assets and liabilities used for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is measured at the rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively

A
available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting date
and reduced to the extent that it is no longer probable that the related tax benefit will be realised.
Deferred tax is charged or credited to the profit and loss account.

Trade debts

These are stated initially at fair value and subsequently measured at amortised cost Jess provision for
impairment, if any.

A provision for impairment is recognised where there is objective evidence that the Company will not be
able to collect all amounts due according to original terms of the receivable. The amount of provision is
charged to profit and loss account,

Trade debts are written off when considered irrecoverable,
Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation.



3.10
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However, provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate.

Revenue

Brokerage, commission, consultancy and other income are recognised as and when such services are
provided

Interest income is recognised on a time proportion basis using the effective interest rate of return.

Capital gain / (loss) on sale of securities are included in profit and loss account on the date at which the
transaction takes place.

Financial instruments

All financial assets and financial liabilities are recognised at the time when the Company becomes a party
to the contractual provisions of the instruments. All financial assets are derecognised at the time when the
Company loses control of the contractual rights that comprise the financial assets. Al] financial liabilities
are derecognised at the time when they are extinguished that is, when the obligation specified in the
contract is discharged, cancelled, or expired. Any gain or loss on derecognition of the financial assets and
financial liabilities are taken to profit and loss account.

Financial assets and liabilities are initially measured at fair value plus directly attributable transaction
costs and subsequently measured at fair value or amortised cost as the case may be.

Impairment

Financial assets

Non-Financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If any such indication exists then the asset's recoverable amount is
estimated. An impairment loss is recognized, as an expense in the profit and loss account, for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less cost to sale and value in use. Value in use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects current market
assessments of the time value of money and the risk specific to the assets. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units).

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization. if no impairment loss had been recognised.



3.13 Offsetting of financial assets and financial liabilities

A financial asset and a financial liability are offset and the net amount is reported in the balance sheet if
the Company has a legally enforceable right to set-off the recognised amounts and intends either to settle
on a net basis or to realise the asset and settle the liability simu]taneously.

3.14 Related party transactions

All transactions with related parties are carried out by the Company at arms’ length price using the
admissible pricing method.



2016 2015
Note Rupees Rupees
PROPERTY AND EQUIPMENTS
Operating fixed assets 4.1 9,499,519 9,959,858
Capital work-in-progress 472 5,500,000 5,500,000
14,999,519 15,459,858
4.1 Operating fixed assets
Owned
) Office Total
Particular Offices Computers Egquipment
-------------- Rupees - - - - - .. ____
Net book value as at June 30, 2014 10,288,500 79,475 56,351 10,424,326
Additions - 66,550 36,500 103,050
Depreciation charged (514,425) (43,808) (9,285) (567,518)
Net book value as at June 30, 2015 9,774,075 102,217 83,566 9,959,858
Additions - 59,020 13,500 72,520
Depreciation charged (488,704) (35,348) (8,807) (532,859)
Net book value as at J une 30, 2016 9,285,371 125,889 88,259 9,499,519
At June 30, 2015
Cost 11,400,000 247,829 107,700 11,755,529
Accumulated depreciation (1,625,925) (145,612) (24,134) (1,795,671)
Net book value 9,774,075 102,217 83,566 9,959,858
At June 30, 2016
Cost 11,400,000 306,849 121,200 11,828,049
Accumulated depreciation (2,114,629) (180,960) (32,941) (2,328,530)
Net book value 9,285,371 125,889 88,259 9,499,519
Rate of depreciation % 5% 30% 10%
2016 2015
Note Rupees Rupees
4.2 Capital work-in-progress
Advance against rooms - Pakistan Mercantile
Exchange Limited 5,000,000 5,000,000
Advance against capital expenditure 500,000 500,000
5,500,000 5,500,000
INTANGIBLES
Software 5.1 - 40,000
entitlement certificates 5.2 8,370,000 9,370,000



5.1 Software

Year ended June 30, 2016
Opening net book value
Amortization charge
Closing net book value

As at June 30, 2016
Cost
Accumulated amortization

Year ended June 3 0,2015

Opening net book value
Amortization charge
Closing net book value

As at June 30, 2015
Cost
Accumulated amortization

Rate of amortization (%)

52 Membership card and trading right
entitlement certificates

Membership
Pakistan Mercantile Exchange Limited

Trading Rights Entitlement Certificate (TREC)
Pakistan Stock Exchange Limited

LONG-TERM IN VESTMENT
- Available for sale - at cost - Unguoted

2016 2015
Number of Shares Note
3,034,603 3,034,603 ISE Towers Reit Management

2016 2015
Rupees Rupees
40,000 80,000
(40,000) (40,000)
- 40,000
200,000 200,000
(200,000) (160,000)
- 40,000
80,000 120,000
(40,000) (40,000)
40,000 80,000
200,000 200,000
(200,000) (160,000)
- 40,000
20% 20%
2,500,000 2,500,000
5,870,000 6,870,000
8,370,000 9,370,000

2016

Rupees

2015

Rupees



6.1 Investment in unlisted company is carried at cost, as the fair value can not be reliably measured on account of
limitation of trading in active market.

2016 2015
Note Rupees Rupees
7 LONG-TERM DEPOSITS
Central Depository Company of Pakistan Limited 100,000 100,000
National Clearing Company of Pakistan Limited 500,000 500,000
Pakistan Mercantile Exchange Limited 500,000 500,000
Pakistan Stock Exchange Limited 512,682 384,650
1,612,682 1,484,650
8 TRADE DEBTS
Receivables from clients 8.1 7,430,950 4,926,557
Receivable from National Clearing Company of Pakistan Ltd. 294,343

7,725,293 4,926,557

8.1  This includes Rs. 4.837 million (2015 : Rs, 4.806) due from chief executive officer of the company.

2016 2015
Note Rupees Rupees
9  ADVANCES, DEPOST TS AND OTHER RECE] VABLE
Future exposure margin 1,095,000 -
Bank profit receivable 4,292 10,198
Capital gain tax refundable - 1,159
Other receivable 9.1 180,000 1,714,657
1,279,292 1,726,014
9.1 This represents amount due from chief executive officer of the company.,
10 SHORT TERM INVESTMENTS
Held for trading - through profit and loss
In quoted securities 10.1 5,030,755 5,072,420

10.1 In quoted securities

Market value

2016 2015 Name of Security 2016 2015

Number of Shares Rupees Rupees

- 10,000 Engro Fertilizers Limited - 886,900

- 13,000 Nishat Mills Limited - 1,484,990

- 7,000 Pakistan State O Company Limited - 2,700,530
7,500 - Askari General Insurance Company Ltd. 154,575 -
1,000 - Attock Refinery Limited 280,140 -
12,000 - Engro Foods Limited 1,959,960 -
5,000 - MCB Bank Limited 1,100,100 -
2,500 - National Refinery Limited 1,188,500 -

1,000 - Pakistan Oilfields Limited 347 480



2016 2015
Rupees Rupees
11 TAX REFUNDS DUE FROM GO VERNMENT
Opening tax payable (13,632) (120,213)
Provision for the year (159,050) 134,022
Prior year - 72,998
(172,682) 86,807
Tax paid during the year 482,729 (100,439)
310,047 (13,632)
12 BANK BALANCES
in current accounts 2,803,592 3,079,774
in deposit accounts 2,722,944 4,954.917

5,526,536
_—

12.1 The deposit account carries markup rate ranging from 6% to 7.27% (2015 : 8% to 9.5%).

13 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

8,034,691
—_— 7

2016 2015 2016 2015
Number of Shares Rupees Rupees
3,000,000 3,000,000 Ordinary shares of Rs.10 each fully paid
in cash 30,000,000 30,000,000
2,000,000 2,000,000 Ordinary shares of Rs.10 each fully paid
against membership cards and offices 20,000,000 20,000,000
5,000,000 5,000,000 50,000,000 50,000,000
14 DEFERRED TAX LIABILITIES
This comprises of the following:
Taxable temporary differences
Accelerated depreciation for tax purposes 1,165,468 1,153,524
Deductible temporary differences
Impairment of intangible (31,000) (25,600)
Minimum tax impact (70,514) (47,215)
Tax losses (998,933) (879,137)
Un recognized deferred tax asset 14.1 998,933 879,137
(101,514) (72,815)
1,063,954 1,080,709

14.1 The deferred tax asset of Rs. 0.999 million (2015: Rs. 0.879 million) has not been recognised owing to

uncertainty regarding future profitability against which deferred tax asset could be set off,



15 TRADE AND OTHER PAYABLES
Trade creditors

Accrued liabilities
Sales tax payable

16 SHORT-TERM BORROWING
- Unsecured
- From related party
Loan from Icon Securities (Private) Limited
17 PROVISION FOR TAXAT, 10N
Balance as at July 01
Paid / deducted during the period

Prior year

Provision for taxation

Balance as at June 30

18 CONTINGENCY AND COMMITMENT

Contingency
Guarantee issued by bank on behalf of the Company

2016 2015
Rupees Rupees
2,002,382 1,379,375
179,780 1,383,157
74,576 137,607
2,256,738 2,900,139
70,182 -
13,632 120,213
(472,729) (134,022)
- (72,998)
(459,097) (86,807)
159,050 100,439
(300,047) 13,632
19,000,000 31,000,000

18.2 The Company has pledged quoted shares amounting to Rs. 42.674 million in favour of Pakistan Stock
Exchange against Exposure Limit. The above stated shares are owned by the major shareholder of the

company,

19 OPERATING REVENUE

Brokerage income
Dividend income

Sales tax related to brokerage income
Commission

2016 2015
Rupees Rupees
5,266,913 8,052,405
499,187 82,500
5,766,100 8,134,905
(647,753) (1,000,977)
- (2,893,509)
(647,753)

110 2um

(3,894,486)



20 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and other benefits
Printing and stationary

C.D.C & clearing house charges
Postage and telephone

Legal and professional charges
Insurance expense

Conveyance

Membership, fees and other subscription
Auditors' remuneration

Repair and maintenance
Depreciation

Amortization

Software maintenance charges
Communication expenses
Utilities expenses

Bad debt expense

Sales tax penalty

Miscellaneous expenses

Others

20.1 Auditors' remuneration

Statutory audit fee
Other certification fee

21 OTHER CHARGES

Impairment of trading right entitlement certificate

22 OTHER INCOME

Other income
Property income
Profit on savings account

23 TAXATION

Current year
Deferred
Prior vear

2016 2015
Note Rupees Rupees
2,468,070 1,862,316
58,700 130,265
479,485 419,979
125,924 202,620
69,230 112,800
10,293 19,673
1,150 18,550
350,843 699,944
20.1 125,000 80,000
4,400 8,100
532,859 567,518
40,000 40,000
60,000 60,000
213,050 62,848
4.1 146,812 -
- 206,860
- 100,000
295,079 54,566
276,281 553,587
5,257,176 5,199,626
80,000 80,000
45,000 -
125,000 80,000
1,000,000 .
24,547 «
360,000 A
58,004 555,773
442,551 555,773
159,050 100,439
(16,755) (38,602)

13,632

(72,998)




2016 2015

Rupees Rupees
24 FINANCIAL RISK MANAGEMENT OBJECTI VES
AND POLICIES
FINANCIAL ASSETS AND LIABILITIES
Financial assets
Long-term investments 6,630,000 6,630,000
Long-term deposit 1,612,682 1,484,650
Advances, deposits and other receivable 1,279,292 1,726,014
Short term investments 5,030,755 5,072,420
Trade debts 7,725,293 4,926,557
Cash and bank balances 5,526,536 8,034,691
27,804,558 27,874,332
Financial Liabilities
Trade and other payables 2,256,738 2,900,139
Short-term borrowing 70,182 -

2,326,920 2,900,139

The Company's activities €Xpose it to a variety of financia] risks: capital risk, credit risk, liquidity risk and market
risk (interest / mark-up rate risk and price risk). The Company's overall risk Mmanagement programme focuses on
the unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance. Overall, risks arising from the Company’s financial assets and liabilities are limited. The Company
consistently manages its exposure to financial risk without any material change from previous period in the
manner described in notes below.

Risk managed and measured by the Company are explained below: -

a) Credit risk
b) Liquidity risk
¢) Market Risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to
meet its contractual obligations. Company believes that it is not exposed to major concentration of credit
risk. To manage exposure to credit risk, Company applies credit limits and deal with credit worthy parties. It
makes full provision against those balances considered doubtful and by dealing with variety of major banks
and financial institutions,

The carrying amounts of financial assets represent the maximum credit €xposure, as specified below: -

2016 2015
Rupees Rupees
Long-term investments 6,630,000 6,630,000
Long-term deposit 1,612,682 1,484,650
Trade debts 7,725,293 4,926,557
Advances, deposits and other receivable 1,279,292 1,726,014
Short term investments 5,030,755 5,072,420

Bank balances 5 894 g2 S e



follows:
2016
Gross Impairment
Rupees Rupees
Past due 14 days 1,901,944 -
More than 14 days 5,823,349 -
2015
Gross Impairment
Rupees Rupees
Past due 14 days 4,276,142 -
More than 14 days 760,863 -

24.2 Liquidity risk

Liquidity risk is the risk that the Com
Prudent liquidity risk management

availability of adequate funds through
due to dynamic nature of the busine

pany will not be able to meet jts financial obli
implies maintaining suffi
committed credit facilitie
ss. Company fi

gations as they fall due,
cient cash and marketable securities, the
s and the ability to close out market positions

nances its operations through equity, borrowings and

working capital with a view to maintaining an appropriate mix between various sources of finance to

2016
Carrying Contractual Ui o6z vear More than
Amount cash flows P 4 one year
-------------- Rupees - - - - - .. ______
Financial liabilities
Trade and other payables 2,256,738 2,256,738 2,256,738 -
Short-term borrowing 70,182 70,182 70,182 -
2,326,920 2,326,920 2,326,920 -
2015
Carrying Contractual Uitaione v More than
Amount cash flows P i one year
-------------- Rupees -« o« cooono, .
Financial liabilities
Trade and other payables 2,900,139 2,900,139 2,900,139 -
2,900,139 2,900,139 2,900,139 -




24.3 Market risk

Currently the Company is not exposed to any currency risk because the company is not dealing in any
foreign currency transactions.

Interest / mark up rate risk

Financial assets and liabilities include balances of Rs.2.722 million (2015 : Rs.4.954 million) which are
subject to interest rate risk. Applicable interest/mark-up rates for financial assets and liabilities have been
indicated in respective notes.

Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a financial
instrument will fluctuate dye to changes in the market interest / mark-up rates. Sensitivity to interest / mark
up rate risk arises from mismatches of financia] assets and liabilities that mature Or re-price in a given
period. The Company manages these mismatches through risk management strategies where significant
changes in gap position can be adjusted.

At the balance sheet date, the interest rate profile of the Company's significant interest bearing financial
instruments was as follows: -

2016 2015
Carrying amount

Financial assets
Cash and bank balances 2,722,944 4,954,917

Financial liability
Short-term borrowing 70,182 -

Sensitivity analysis



Profit and loss 100 bp

increase decrease
As at June 30, 2016
Cash flow sensitivity -Variable rate financial instruments 429 (429)
As at June 30, 2015
Cash flow sensitivity -Variable rate financial instruments 1,413 (1,413)

Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in
the market prices (other than those arising from interest / mark up rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting
all or similar financial instruments traded in the market.

Sensitivity analysis

The table below summarizes Company's equity price risk as of June 30, 2016 and 2015 and shows the effects
of hypothetical 10% increase and a 10% decrease in market prices as at the year end. The selected
hypothetical change does not reflect what could be considered to be the best or worst case scenarios, Indeed,
results could be worst because of the nature of the equity market and aforementioned concentrations existing
in company's equity investment portfolio.

Estimated fair Hypothetical
value after increase

. Hypothetical
Fair Value it hypothetical (decrease) in
price change :
change in Shareholders'
prices Equity
Rupees Rupees Rupees
June 30, 2016 5,030,755  10% increase 5,533,831 503,076
10% decrease 4,527,680 (503,075)
June 30, 2015 5,072,420 10% increase 5,579,662 507,242
10% decrease 4,565,178 (507,242)

24.4 Fair value of financial instruments

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is
the amount for which an asset could be exchanged, or a liability settled haturane toeoa. s +s

bl Y .



24.5 Fair value hierarch y

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows: -

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable).

Level 1 Level 2 Level 3
-------------- Rupees - - < - o . ______
June 30, 2016
Investments available for sale - 6,630,000
Investments at fair value through Profit and loss 5,030,755 - -
June 30, 2015
Investments available for sale B 6,630,000
Investments at fair value through Profit and loss 5,072,420 - -

25 CAPITAL RISK MANA GEMENT

26

27

The Company monitors capital by effective control over expenses and investment. Therefore no debt is taken by
the company.

Chief Executive
2016 2015
Rupees Rupees
CHIEF EXECUTIVE REMUNERA TION
Managerial remuneration 1,500,000 1,500,000
Number of persons 1 1

TRANSACTIONS WITH RELAT, ED PARTIES

as follows: -



as follows: -

2016 2015
Rupees Rupees

Brokerage income earned from

Director 79,316 199,459

Chief executive officer 76,250 2,769,277

Other related party 1,041,601 1,083,430
Balances

Directors' payable 247,484 81,875

Chief executive receivables 4,837,594 5,800,895

Other related party receivables 1,742,925 274,922

Loan obtained from associate 70,182 -

28 OPERATING SEGMENT

The Company is domiciled in Pakistan, The Company's revenue is generated from shares brokerage, portfolio
Mmanagement, investment advisory, consultancy and underwriting services.

All non-current assets of the Company at June 30, 2016 are located in Pakistan.

2016 2015

29 NUMBER OF EMPLOYEES

Number of employees as at 6 3

Average number of employees 6 3




30 DATE OF AUTHORIZATION FOR ISSUE

The financial statements were approved by the Board of Directors and were authorized for issueon 03 0CT, 2018

31 GENERAL

Figures have been rounded off to the nearest rupee.

%7 N\(\V\/’ ; 5 -&'\Q\@/

Chief Executive Director




